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Highlights of Prime Minister Manmohan Singh’s address at the inauguration of India Economic Summit on November 8, 2009 at New Delhi

· India is today a more open economy, open to both trade and investment and integrating successfully with the world at large. 

· Growth in 2009-10 is expected to be around 6.5 percent. There are clear signs of an upturn in the economy. With a normal monsoon next year, India hopes to achieve a growth rate of over 7%. India’s medium term objective continues to achieve a growth rate of 9 per cent per annum. India’s domestic savings rate is now as high as 35 per cent of GDP. 

· The development of high quality infrastructure is an essential requirement to fulfill India’s ability and capability of rapid growth. India has an ambitious programme of investment in all the key infrastructure sectors: power, roads, ports, airports, telecommunications, irrigation and urban infrastructure. Some of this investment will be through the public sector. Private investment has a large and growing role to play in achieving this target. In many areas India is following a strategy of private-public partnership. 

· India’s Foreign Direct Investment policy has been greatly liberalized. FDI has been freely allowed in more areas under the automatic route and now covers a number of sectors in Agro-processing, nearly all areas of Industry and also Services. 

· As a result of these measures, the accumulation of FDI inflow amounts to over US $120 billion since 2001-02. In recent years India has been listed as among the most attractive locations for FDI. In addition to FDI, India welcomes portfolio investment in equity in Indian companies by qualified institutional investors. The Indian government is particularly keen to rationalize and simplify procedures so as to create an investor friendly environment. 

· To develop greater people-ownership of public undertakings, the Cabinet has recently decided on the criteria on which such companies will qualify for disinvestment. Faster progress in sale of a portion of Government shareholding in the domestic market and issue of fresh equities in respect of the selected companies in the public sector can be expected. 

· Though the global financial crisis did not affect Indian banks or financial market directly, it drew attention to the need to strengthen our financial system in various ways. To ensure that the financial system can provide the finance needed for our development, and especially for infrastructure development, a broad agenda for reform is required. 

· There is a need to develop long-term debt markets and to deepen corporate bond markets. This in turn calls for a strong insurance and pension sub-sectors. Some of the reforms needed, especially in insurance, involve legislative changes. There is a need to improve futures markets for better price discovery and regulation. There is also a need to remove institutional hurdles to facilitate better intermediation. 

· All these issues will be addressed through gradual but steady progress in financial sector reforms to make the sector more competitive while ensuring an efficient regulatory and oversight system. 

