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Pro-Food Processing Industry Initiatives

To realize India’s vast potential in the food processing sector, a separate Ministry of Food Processing Industries (MFPI) was created. MFPI aims to engage modern technology, create surplus for exports, stimulate demand for processed food, act as a catalyst for bringing in grater investments into this sector and is responsible for promoting and regulating the sector.

Some incentives which are offered by the Ministry of Food Processing Industries (MFPI) for entrepreneurs who wish to establish food processing units in India include:

· No industrial license is required for food processing industry except for some items like beer, potable alcohol & wines, cane sugar, hydrogenated animal fats & oils and items reserved for exclusive manufacture in the small scale industries sector.

· The government had released a total assistance of US$ 23 million to implement the Food Parks Scheme which involves setting up of specialized areas for the food processing centers where the food processing units would be established supported by common infrastructure and farm level infrastructure in the form of collection centers/primary processing centers and other need based infrastructure.

· Excise duty has been abolished on several food items and substantially reduced in several others. Customs duty on food processing machinery and their parts has been reduced from 7.5% to 5% with dairy machineries being completely exempted from excise duty. Customs duty on packaging machine has also been reduced from 15% to 5% and that of refrigerated vans from 20% to 10%.

· Food processing units have been exempted from direct tax for a period of 5 years in the first 5 years of its operation. Subsequently the unit will be granted a rebate of 25% for the succeeding 5 years.

· Currently, 100% FDI is allowed under automatic route in food processing industry and food infrastructure including food parks, distillation & brewing of alcohol, cold storage chain and warehousing.

To enhance the existing infrastructure and allied facilities, the MFPI has proposed to implement, in a phased manner, the increased application of biotechnology, remote sensing technology, technologies for energy saving and environmental protection, establishment of cold chain, low cost pre-cooling facilities near farms, cold stores and grading, sorting, packing facilities to reduce wastage, improve quality and shelf life of products and development of packaging technologies for individual products.

The latest release by MFPI – ‘Transforming India: 100 steps within the next 100 days’ states that it will set up 350 new food processing units within the next 100 days, inaugurate the first phase of the National Institute of Food Technology, Entrepreneurship and Management, ensure supply of trained manpower at all levels.

